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Public debt is an important instrument of fiscal and development policy when 
managed prudently, transparently, and within sustainable limits. Responsible 
borrowing enables governments to meet financing requirements, support priority 
investments, and address infrastructure and service-delivery needs while maintaining 
long-term fiscal stability.

The Government of Khyber Pakhtunkhwa remains commi�ed to direc�ng borrowed 
resources towards produc�ve and development-oriented sectors that contribute to 
economic growth and improve the quality of public services. Investments in energy, 
transport, health, educa�on, tourism, irriga�on, agriculture and livestock play an 
important role in strengthening the provincial economy, suppor�ng employment and 
expanding opportuni�es for the people of Khyber Pakhtunkhwa.

This approach is supported by the Khyber Pakhtunkhwa Fiscal Responsibility and Debt 
Management Act, 2022, which provides a statutory framework for strengthening 
fiscal discipline, improving debt management and promo�ng greater transparency 
and accountability in public financial management.

Within this framework, the Government con�nues to strengthen debt monitoring, 
repor�ng and risk management. The regular publica�on of the Debt Sta�s�cal Bulle�n 
shows this commitment by providing stakeholders with �mely and reliable 
informa�on on the Province's debt por�olio and suppor�ng informed fiscal planning 
and policy decisions.

Our objec�ve remains clear: to manage borrowing prudently, u�lize financing for 
produc�ve purposes, manage fiscal risks effec�vely, and maintain debt sustainability 
over the medium and long term. Through con�nued improvements in fiscal and debt 
management, the Government remains commi�ed to strengthening the financial 
resilience and sustainable development of Khyber Pakhtunkhwa.

Message from 
Advisor to Chief Minister for Finance

Tariq Mehmood Pasha
Advisor for Finance
Government of Khyber Pakhtunkhwa
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The Annual Debt Bulle�n presents an updated posi�on of the public debt 
por�olio of the Government of Khyber Pakhtunkhwa for the fiscal year 
ending June 30, 2026. It provides a consolidated view of the Province's 
debt stock, composi�on, servicing profile, disbursements and related 
debt indicators, and shows the Government's approach towards prudent 
and sustainable debt management.

The Bulle�n is intended to provide ci�zens, policymakers, development 
partners, financial ins�tu�ons and other stakeholders with reliable and 
accessible informa�on on the Province's debt posi�on. Regular 
publica�on of debt sta�s�cs supports informed decision-making, 
strengthens fiscal transparency and provides a clearer understanding of 
developments in the provincial debt por�olio.

This publica�on has been prepared in accordance with Sec�on 11(6)(k) of 
the Khyber Pakhtunkhwa Fiscal Responsibility and Debt Management Act, 
2022, as amended in 2026, which provides for the publica�on of debt 
sta�s�cs at least twice during a financial year. The con�nued publica�on 
of the Debt Bulle�n shows the Government's commitment to 
transparency, accountability and responsible public financial 
management.

I appreciate the efforts of the Debt Management Office (DMO), Finance 
Department, in strengthening debt recording, monitoring, analysis and 
repor�ng. I would par�cularly like to acknowledge the contribu�on of Mr. 
Touseef Khalid, Addi�onal Secretary (Resources); Mr. Abdul Qayyum 
Khan, Director General, Debt Management Office; Mr. Amjad Hanif, 
Financial Analyst Debt; and Syed Khawar Rasool Shah, Financial Analyst 
Debt, for their professional contribu�on towards the prepara�on and 
finaliza�on of this Bulle�n.

FOREWORD

Muhammad Ayaz  
Secretary Finance 
Government of Khyber Pakhtunkhwa
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The Debt Sta�s�cal Bulle�n presents a structured and data-driven 
overview of the public debt posi�on of the Government of Khyber 

st thPakhtunkhwa for the period July 1 , 2025 to June 30 , 2026. This 
document consolidates informa�on on outstanding liabili�es, 
disbursements, debt servicing, currency composi�on, creditor exposure, 
and key risk indicators, providing a clear analy�cal basis for fiscal 
assessment and policy planning.

As of June 30th, 2026, the total outstanding debt stood at PKR. 836.464 
billion as compared to PKR 776.321 billion as of June 30, 2025, showing 
an increase of 7.7% over a period of the fiscal year during reconciled with 
Ministry of Economic Affairs Islamabad. The increase is primarily 
a�ributable to net disbursements under ac�ve development projects, 
along with valua�on adjustments arising from exchange rate 
movements.

During the reported period, total debt servicing amounted to PKR 50.628 
billion, comprising PKR 33.392 billion in principal repayments and PKR 
17.236 billion in interest payments. Debt servicing obliga�ons are 
executed through a structured mechanism under which repayments are 
deducted at source on a monthly basis by the Federal Government from 
the Province's share of federal transfers, in accordance with agreed 
financing arrangements.

The province currently manages a por�olio of 101 Nos. of loan 
fundedprojects obtained from interna�onal development partners. Out 
of these, 30 projects are in the ac�ve phase, where disbursements 
con�nue in line with implementa�on schedules. The remaining 71 Nos. 
are closed in the repayment stage, requiring regular debt servicing in the 
shape of principal and interest amount in accordance with agreed 
amor�za�on schedules. This distribu�on shows the evolving structure of 
the debt por�olio, balancing ongoing financing needs with maturing 
repayment obliga�ons.

INTRODUCTION
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DEBT PORTFOLIO OF 
MERGED DISTRICTS (Ex-FATA):

Given the predominantly external composi�on of the debt por�olio, 
exchange rate movements remain unchanged in the valua�on of 
outstanding liabili�es. During the period under review, the Pakistani 
Rupee depreciated slightly against the United States Dollar.

This edi�on provides stakeholders with a detailed snapshot of the 
province's debt structure, risk profile, and repayment dynamics, forming 
the analy�cal founda�on for informed fiscal oversight and sustainable 
financial management.

Following are the loans executed in the MDs:

1.  IDA 6270 – KP Economic Corridor Project (KPEC): Aimed at enhancing 
regional connec�vity and trade, featuring a dedicated component for 
upgrading road infrastructure and transport networks in the Merged 
Districts to link them with major economic centers.

2.  IDA 7143 – KP Rural Accessibility Project (KPRAP): Designed to 
expand rural access to markets, educa�on, and healthcare, including 
the construc�on andrehabilita�on of rural roads in the Merged 
Districts to reduce isola�on and boost local economic ac�vity.

3.  IDA 7348 – KP Rural Investment and Ins�tu�onal Support Project 
(KP-RIISP): Focused on strengthening local governance and 
community-driven development, with an emphasis on ins�tu�onal 
capacity building and small-scale infrastructure investments in the 
Merged Districts.

 These ini�a�ves are supported by concessional financing from 
mul�lateral development partners, including the World Bank (IDA), 
which offers favorable terms and promotes sustainable, inclusive 
growth, all while ensuring prudence within the province's broader 
debt framework.
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KHYBER PAKHTUNKHWA
DEBT PORTFOLIO AT A GLANCE

Debt Stock

As on June 30, 2025

PKR. 776,321
Million

Debt Stock

As on June 30, 2026

PKR. 836,464
Million

Disbursements

During FY 2024-25

PKR. 126,089
Million

Disbursements

During FY 2025-26

PKR. 98,784
Million

Principal Repayments

During FY 2024-25

PKR. 30,706
Million

Principal Repayments

During FY 2025-26

PKR. 33,392
Million

%
Interest Payments

During FY 2024-25

PKR. 18,644
Million

%
Interest Payments

During FY 2025-26

PKR. 17,236
Million

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



09

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



10

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



11

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



12

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



13

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



14

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



15

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



16

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



17

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



18

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



19

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



20

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



21

ANNUAL DEBT
 STATISTICAL BULLETIN 

Fiscal Year 2025-2026



22

Annexure 01. Ac�ve Loans details
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Annexure 01. Ac�ve Loans details
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Annexure 02. Variable loans details:
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Annexure 02. Variable loans details:
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Annexure 03. Closed Loans details:
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Annexure 03. Closed Loans details:
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Annexure 04. All Loans details:

Currency in Million 
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For more information and feedback

Debt Management O�ice,
Finance Department

Government of khyber Pakhtunkhwa 

dms.dmukpk@gmail.com

GoKFPD       Finance Department Khyber Patkhunkhwa

+92-(91)9213973       finance.gkp.pk


